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MacPhersons Resources drilling to boost Nimbus
economics, mine life
MacPhersons Resources (ASX:MRP) will include results from its current infill
and extensional drilling program in the final Bankable Feasibility Study for its
Nimbus silver-zinc-gold project in Western Australia.
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This will increase mine life and boost Nimbus economics, enabling project
finance to be secured on more attractive terms.
The company had recently raised $8.8 million to fully fund the BFS and
received the remaining approval to restart mining at the project.
Notably, drilling - focussed on depth and strike extensions at both the Nimbus
and Boorara projects to grow mine inventory beyond seven years has already
intersected new gold-bearing mineralisation.
The BFS is scheduled to be completed in the June Quarter of 2015 with
production expected to begin in the September quarter of 2016.
Drilling has commenced at Boorara and Brindabella while drilling at Nimbus is
scheduled to begin on 30 September and will continue on both projects until
the first quarter of 2015.
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Morrie Goodz, managing director of MacPhersons, said production costs could
be reduced by amortising the project's capital expenditure over a greater
number of ounces and the company would be well placed to secure project
funding on more attractive terms.
"We have long believed that the upside at Nimbus is substantial and therefore
we were highly confident that the mine life could be extended significantly
beyond the initial five-and-a-half-year plan," he added.
"But it has become overwhelmingly clear that the benefits of bringing this
additional inventory to book as part of the BFS and ahead of finalising project
funding would deliver significant economic benefits to our shareholders.

MacPhersons Resources (ASX:MRP) is a
Western Australian resource company with
a number of advanced gold, silver and zinc
exploration projects within close proximity to
Kalgoorlie and Coolgardie. The company's
focus is to develop its Nimbus-Boorara
silver-gold-zinc-lead-copper projects.
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"We have no doubt that these gains will be more than enough to warrant the extended time line in the lead-up to first
production."
Nimbus currently has an Ore Reserve of 12.37 million ounces silver equivalent (Ag-Eq) consisting of 8.3 million ounces
of silver, 44,000 tonnes of zinc and 4,800 ounces of gold.
This includes an underground Ore Reserve of 6.43 million ounces Ag-Eq while excluding additional blocks of 0.86
million tonnes 260g/t Ag-Eq due to ongoing geotechnical study and in-fill drilling.
The project was operated between 2003 and 2007, processing 319,000 tonnes at an average head grade of 352g/t
silver to produce 3.6 million ounces.
Drilling Program
The current drilling program follows the strong drilling results MacPhersons had received from its most recent
campaigns at Nimbus and Boorara, which had extended the known mineralisation along strike and at depth.
www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.ru

www.proactiveinvestors.de

www.proactiveinvestors.com.hk

United Kingdom

North America

Russia

Germany

China

Proactive Investors Ltd

44A Shelbourne Road

Bournemouth, BH8 8QY

United Kingdom Company No. 05639690

VAT No. 87207082

Results of 18 metres at 227g/t Ag-Eq and 26.7 metres at 212g/t Ag-Eq including 5.6 metres at 550g/t Ag-Eq have
highlighted the potential to grow the inventory at both Nimbus and Boorara.
The infill and extensional drilling will be carried out between the existing mine designs and generally within 100 metres
of a current area defined in the mine schedule with the strategy of directly increasing mine inventories of known
mineralisation exceeding mine cut-off grade.
First stage of drilling will be focussed within 25 metres to 50 metres of the current mine design with the later stages at
increasing distances from the current design headings.
Nimbus Project
Overall project economics at Nimbus, which is located just 10 kilometres east of Kalgoorlie's superpit gold mine,
remains robust as the falling value of the Australian dollar continues to offset lower US dollar commodity prices and as
contractors and suppliers continue to reduce prices.
Since 1 January 2014, zinc prices have increased by approximately 7%, the Australian gold price is basically
unchanged and the Australian silver price is about 9% lower.
The company will benefit from the diversified commodities basket of revenues comprised of the Australian dollar price
of silver, zinc and gold.
Success in growing the Nimbus inventory sufficiently to extend the project's forecast mine life beyond 7 years, along
with reductions in mining and processing costs, would in turn deliver significant benefits to the project's overall
economics, including shareholder returns.
MacPhersons has moved the BFS delivery date to the June Quarter of 2015 to utilise the full suite of results from the
current drilling program, the Nimbus-Boorara resource/reserve update and new mine plan.
It also intends to initiate front-end engineering and design work in parallel with metallurgical studies later this calendar
year as originally planned.
Taken together, these and the acquisition of long lead items will allow production at Nimbus to start as early as the
September Quarter, 2016.
Analysis
While Nimbus already offers robust economics, MacPhersons Resources' infill and extensional drilling program is
designed to further increase mine life, which in turn improve economics.
The drilling program is funded by the company's recent $8.8 million share placement, which will also provide sufficient
capital to complete the BFS.

Proactive Investors Australia is the market leader in producing news, articles and research reports on ASX "Small and
Mid-cap" stocks with distribution in Australia, UK, North America and Hong Kong / China.
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may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the position
is held at the time of publication and such position is known to the Company, appropriate disclosure is made.
However, you understand and agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written
about. You understand that price and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that
neither such data nor such calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be
complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective, may
reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published information and
data may not be current and should not be relied upon.
The contributors make every effort to ensure that the information and material contained in this report is accurate and correct and has been obtained from
reliable sources. However, no representation is made about the accuracy or completeness of the information and material and it should not be relied upon as a
substitute for the exercise of independent judgment. Proactive Investors does not accept any liability, including negligence, for any loss or damage arising from
the use of, or reliance on, the material contained in this report. There are general risks associated with any investment in securities. Investors should be aware
that these risks might result in loss of income and capital invested.
WARNING: No recipients should rely on any recommendation (whether express or implied) contained in this document without obtaining specific advice from
their advisers. All investors should therefore consider the appropriateness, in light of their own objectives, financial situation and/or needs, before acting on the
advice.
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investments referred to in this report or any related investment until the expiry of 24 hours after the report has been published.
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