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Quarterly Report                              For the quarter ending 30 September 2013 

Highlights of September Quarter 2013 were: 

ü Completed the Nimbus Silver-Gold-Zinc projects Mineral Resource Estimates 
which had exceeded exploration targets by nearly 400% and all the deposits 
remain open at depth and along strike; 

ü Completed the Nimbus mine design study and released a maiden JORC ore 
reserve statement;  

ü Completed the Nimbus feasibility study and released the financial model, 
which has a full capital repayment schedule during year 2-3 of mine 
production; 

ü Released the Maiden Mineral Resource and Ore Reserve statement for 
Boorara gold project; 

ü Completed the mine design study on the Boorara and MacPherson Reward 
gold projects and incorporated them into the financial model;  

ü Carried out new metallurgical testwork on Boorara, had preliminary process 
flowsheets  designed for a parallel heap leach circuit to the Nimbus Plant and 
commenced leach column testwork; and 

ü The Company retired all non-regulatory royalties on the Nimbus project. 
 

Highlights of the ore reserve / mineral resource statements* have been: 

ü Nimbus JORC Resource ï July* 2013: 

× >27% increase to 4.9Mt @ 149g/t for 23.4 million ounces (Moz) 
Silver-Eq*, includes: 

Á >6% increase to 12.4 million ounces silver; 
Á >32% increase to 65,000 tonnes zinc; and  
Á >38% increase to 46,000 ounces gold. 

ü Nimbus Ore Reserve ï July* 2013: 

× Preliminary Maiden Ore Reserve at Nimbus: 
Á 1.126 Mt @ 297g/t Silver-Eq (recovered Ag-Eq)* 

Á Ore reserve restricted to only mine design schedule 

× Further re-classification of resources to reserves underway 

ü Boorara JORC Resource ï August* 2013: 

× 170% increase following QAQC diamond drilling 

Á 7.37Mt @ 1.09 g/t Au for 258,000oz gold  

Á Total Company gold resource of 504,000oz gold 

ü Boorara Ore Reserve ï September* 2013: 

× Preliminary Maiden Ore Reserve at Boorara: 

Á 3.453 Mt @ 0.98g/t Au 
 

Table 1: Nimbus MRE 

 

Category      Tonnes        Ag (g/t) Ag-Eq (g/t)     Ag (oz)         Ag-Eq*(oz) 

Silver Zone 

Measured      1,041,000           112                     219       3.7Moz     7.3Moz 

Indicated        2,502,000           103                     168       8.3Moz               13.5Moz 

Gold Zone 

Inferred          1,333,000             10                       59        0.4Moz    2.5Moz  

TOTAL           4,876,000                                      149                   12.4Moz              23.4Moz  

                                            (also containing 65,000t Zinc; 46,000oz Gold) 
 

Note*: Silver equivalent (Ag-Eq) is calculated only in blocks carrying economic grades of 
silver and/or zinc (see ASX announcement  dated 15th and 25th July, 07th August and 
09th September, 2013 for full details. 
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Significant  Events after Completion of the September Quarterly period: 

ü Commencement of Nimbus Deeps drilling program 

ü Independent Audit Review to move project to full feasibility 

Table 2 ï Boorara MRE 

 
 

As a result of our recent acquisitions, the Company now has a broad range of mineral resources, ore reserves and highly 

prospective assets which include gold, silver, zinc, copper and lead projects.  It is our intention to complete the Nimbus Gold-Silver-

Zinc Plant Expansion in 2014 and move from developer to producer. 

 

The Company has been very active this quarter and the Directors are pleased with the progress that has been made, and in 

particular with the further potential of the assets that have been accumulated.  The Directors will continue to review our operations 

taking into account current market conditions, in order to maximise the benefit to all our shareholders.   

 

Figure 1 - The Nimbus-Boorara projects area, 10km east of the Kalgoorlie Superpit, showing the Nimbus Mill site and various 

advanced exploration areas within 5km of the Nimbus mill which form part of the Companyôs project pipeline. 
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Nimbus Silver-Zinc-Gold Project 

During the quarter a new geological resource model was developed based on more than 20 mineralisation lenses at Nimbus and 
several other new prospects identified within 5km of the Nimbus processing plant. 

The mineralisation is open along strike and at depth and offers great opportunity for resource growth.  The current model is 
calculated only to a depth of 260m, however drilling has now extended the mineralisation to 370m depth. 

 

 
 

Figure 2 - Longsection of insitu mineralisation blocks showing initially an inclined view of the proposed pit cutbacks on the original  

Discovery and East Pits (left image) and a side-on long view in the right image. Horizontal shapes represent the supergene zone 

and the primary mineralisation is sub-vertical. The measured and indicated resources are only modelled down to the 260m depth 

although unclassified blocks extend to 370m depth ï a potential further 40% increase in the MRE. 

 

Figure 3 ï shows LS block model of Lens Ag211 (blue = 25g/t Ag; red>250g/t Ag); one of six lenses on Discovery Pit. This shows 
significant upside to the resource inventory which will come into consideration with future drilling programs. 
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Figure 4 ï Nimbus mine design representing the ore reserve. 

 

Figure 5 ï shows the light green transparent blocks (part of the JORC Resource) grading between 50g/t ï 400g/t silver-eq that 

have not yet been included into the new mine design.  These blocks will be modelled into future design work.The mineralisation 

remains open down dip and along strike (see Figure 3 and Figure 6 ï next page) and it is reasonable to assume that a 

considerable number of the green blocks will convert to reserves once strike development drives are completed. 
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Figure 6 ï shows LS block model of Lens Ag211 (blue = 25g/t Ag; red>250g/t Ag); one of six lenses on Discovery Pit. This shows 
significant upside to the resource inventory which will come into consideration with future drilling programs. 

 

Boorara Gold 

 

During the reporting period a 10-hole QAQC diamond drilling program was completed which initiated a geological review of the 
Boorara gold deposit.  This was completed successfully with a 170% increase in the resource inventory and a new mine design 
which defined three new open pitable zones: East Lode (NSW / CAT = Northern Stockworks and Cataract), Crown Jewel (CRJ) and 
Southern Stockworks (SSW). 
 

Table 3 ς Boorara classification by open pitable ore zones 
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Figure 7 ï shows the Boorara block model by resource classification and by open pitable domain assignments. 
 
NOTE: The zones between resource blocks have only been drilled by RAB/AC methods and therefore have been left as a gap 
between the pits.  These drillholes show the ógapsô as containing a continuous link of the host dolerite unit, the structural zones 
carrying mineralisation and grade, and therefore subject to future QAQC drilling these areas may form one continuous zone and the 
potential for a single open pit over 2km length. The mineralisation in all three of these zones remains open at depth and along 
strike. 
 

Boorara Pit Optimisations 

 

During the reporting period, pit optimisation studies were carried out prior to settling on the following mine designs based 

on a heap leach processing model.  Column testwork remains ongoing. 

 

 

Figure 8 ï The Boorara gold project detailed open pit designs showing the block model colour coded by grade (legend in g/t gold) 

Red blocks are 2 to 5g/t Au; Purple blocks are 5 to 20g/t Au. 
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Processing Facility 

During the year the Company has continued with the refurbishment of some components to be used from the existing Nimbus 

processing facility and with some additional infrastructure and site facilities.  

 

During the reporting period CPC Engineering completed the Nimbus Feasibility Study which included a plant engineering design, 

using components already purchased and ordered by the Company. 

 

The plant design included processing circuits and capacity to process silver, gold and zinc ores concurrently and the primary 

crushing circuit has assessed capacity considered sufficient to provide material to both the Nimbus mill and a parallel heap leach 

facility at the same time. 

 

The current plant and layout of the new plant are shown in the next figures as is the Nimbus and Boorara open pits as  

designed (note the northern Boorara pits are within 1km of the existing Nimbus mill site).  

 

 

 

Figure 9 ï The Nimbus mine and mill site, 10km east of the Kalgoorlie superpit gold mine.  
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Figure 10 ï The location of the existing and new mill sites at Nimbus, the Nimbus cutback designs, including the IWL, TSF3 and the 

three nearby proposed Boorara open pit mines as designed (grid is 1km squares).  
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