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News: MacPhersons Resources has updated the market on further drill
results received at its Nimbus silver project (which also holds potential for
gold and zinc production) which sits 8km from the Super Pit. These
diamond drill results form part of the company’s Stage 2 drill campaign at
Nimbus which commenced in early April, 2012.



Results: The results marked continued drilling success, with an
impressive 101.7 metres at an average grade of 104.7gpt silver intersected
from 11 metres down the hole (including 13 metres at 372 gpt silver and
3.4 metres at 419 gpt silver). This hole was 20 metres south-southeast of
the last hole sunk and was drilled vertically from the floor of the East Pit
where it targeted (and successfully hit) the second lens of mineralisation
identified from previous drilling.



Mineralisation extends: This extension of mineralisation demonstrates
impressive continuity in the mineralisation at Nimbus and further supports
the company’s geological modelling of the deposit. We believe this will
form a strong basis for additional resource upgrades at Nimbus over the
coming months. Also notable within the result was the 11 metres of tailings
at the floor of the East Pit showing an average grade of 77.3gpt silver.



Upside: With only the first lens included in the current resource estimate,
and up to nine lenses expected in total, we continue to identify large
resource upside at Nimbus. MacPhersons has already surpassed its
original exploration target with a current resource base of 9.5 million
ounces of silver (at an average grade of 119 gpt) and 225koz of gold (at an
average grade of 1.5gpt).



In the short-term, we expect that MacPhersons’ silver resource will climb to
15 million ounces, but given its high prospectivity, we expect the ultimate
scale of the resource (in the long-term) to possibly be in the range of 25 to
50 million ounces (without including the company’s gold and zinc
prospects).



Progress: Stage 2 drilling has been focused on confirming the presence
and measuring the continuity of the Lens 2 mineralised zone. Starting next
week, MacPhersons will progress into Stage 3 of its current drill campaign
with the aim of locating silver oxide mineralisation close to surface between
the Discovery and East Pits We note that the addition of oxide resources
near surface is highly likely be economic to recover as this area is already
set to be mined as part of the cutback in the optimised pit design.



Our view: We have been impressed with both the rate of progress being
made on the project’s development and also with the continued exploration
success experienced so far that continues to reconcile accurately with the
company’s own geological models of the deposit’s mineralised VHMS
lenses.



Despite the volatility being experienced across broader equity markets,
MacPhersons continues to meet key exploration and development targets
at Nimbus as the project heads towards initial production in early 2013
(supported by its existing mill that is currently being refurbished).



Rating: We maintain a Buy rating on MacPhersons with a $0.59 per share
12-month price target. Key risks being actively managed by MacPhersons
are finalising the complex metallurgical profile at Nimbus and completing
the fit out of its existing mill on schedule and budget.
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MacPhersons Resources is a prolific
explorer and developer with a large land
package in the Kalgoorlie and
Coolgardie regions of WA.
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Disclosure
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Recommendations
Buy: The stock’s total return is expected to
increase by at least 10-15 percent from the
current share price over the next 12 months.
Hold: The stock’s total return is expected to
trade within a range of ±10-15 percent from the
current share price over the next 12 months.
Sell: The stock’s total return is expected to
decrease by at least 10-15 percent from the
current share price over the next 12 months.

E.L. & C. Baillieu Stockbroking Ltd ABN 74 006 519 393 www.baillieu.com.au Please read the disclaimer at the end of this report.

Page 1

BAILLIEU RESEARCH
Macphersons Resources Limited (MRP)

Drill update confirms resource upside
FIG.1: Overview of MacPhersons assets

Source: MRP

FIG.2: Diamond drill campaign at Nimbus progresses

Source: MRP
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Analysts’ stock ratings are defined as follows:
Buy: The stock’s total return is expected to increase by at least 10-15 percent from the current
share price over the next 12 months.
Hold: The stock’s total return is expected to trade within a range of ±10-15 percent from the
current share price over the next 12 months.
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